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SUBJECT: FOREIGN INVESTMENT IN US 
REF: THE HAGUE 0663 

1. S. 425, THE "FOREIGN INVESTMENT ACT OF 1975" INTRO- 
DUCED BY SENATOR HARRISON WILLIAMS (DEM., NJ). THE SUB- 
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SCHEDULED HEARINGS MARCH 4-6. 

2. IN GENERAL, BILL WOULD (A) EXTEND EXISTING SECURITIES 
EXCHANGE ACT REPORTING REQUIREMENTS TO INCLUDE DISCLOSURE 
OF IDENTITY, RESIDENCE AND NATIONALITY OF BENEFICIAL OWNERS 
OF MORE THAN 5 PERCENT OF A US CORPORATION'S SECURITIES, 

AS WELL AS OF ANYONE ELSE EMPOWERED TO VOTE THE SECURITIES; 

(B) INSTITUTE PRESIDENTIAL SCREENING (AND THUS POSSIBILITY 
OF REJECTION) OF ALL FOREIGN ACQUISITIONS OF MORE THAN 5 
PERCENT OF THE CLASS OF ANY EQUITY SECURITY OF A U.S. 

COMPANY. 

3. THIS IS ONLY ONE OF MANY BILLS ON INWARD INVESTMENT 
WHICH HAVE BEEN OR ARE EXPECTED TO BE INTRODUCED THIS 
SESSION. GIVEN CURRENT CONCERNS, THERE EXISTS POSSIBILITY 
THAT CONGRESS WILL TAKE SOME NEW ACTION ON THIS SUBJECT IN 
NOT TOO DISTANT FUTURE. 

4. ADMINISTRATION REVIEW OF INWARD INVESTMENT POLICY IS 
PROGRESSING. FYI: WE HOPE TO HAVE IT COMPLETED IN TIME 
FOR WILLIAMS’ HEARING. END FYI 

5. FOR THE HAGUE: PER REQUEST, COPY OF S.425 AND 

WILLIAMS’ REMARKS UPON INTRODUCING IT POUCHED TODAY. INGERSOLL 
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